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The economic impact analysis provides a reliable
measure of the economic importance of the music
ecosystem in the local economy on three different
scales: direct, indirect and induced impacts.

The direct economic impact is
the economic value (economic
output, GVA and employees)
created directly by music
ecosystem activities. The indirect
impact is the changes in values of
the output, GVA and workforce
figures of those businesses that
are not directly in the music
industry but serve in its supply
chain. The induced impact is
created when the workers of

the whole music ecosystem
spend their wages on food,
transportation, entertainment,
etc. in their daily life.

The following variables were
considered, utilizing the
Classification of Economic
Activities of the North American
Industrial Code (NAICS) to extract
music industry-specific elements.

The music ecosystem output®:
All produced goods and services
of the music ecosystem in
Rowan County. For example,
concert ticket sales, recording
studios services, etc.

Music ecosystem employment®:
The number of active jobs

in the production of music
ecosystem goods and services.
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Music ecosystem compensation”:

Remuneration (including wages
and salaries, as well as benefits
such as employer contributions
to pension and health funds)
payable to employees in return
for their music ecosystem
work during a given year.

Gross value added (GVA)*®: The
music ecosystem output minus
music ecosystem intermediate
consumption (the costs of all
inputs - for example, equipment

rented by a live music promoter).

Three main data sources have
been used to conduct the
economic impact analysis in
Rowan County: Bureau for
Economic Analysis, United
States Census Bureau and Sound
Diplomacy’s primary data.
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ECONOMIC IMPACT

Figure 1 F
summarizes the
economic impact (direct, i
indirect, and induced) of . E
the music ecosystem in Rowan H )
County, which delivered a total :
economic impact of 520 jobs, *
a total output of $38 million, a ]
ECONOMIC total gross value added (GVA)
IMPACT of 522 million and a total
workers” compensation
of $14.5 million. The total
employment
. created and supported
Rioe by the Rowan County music
ecosystem generates 5.12%
F of the county’s employment, a
FIGURE 1. ROWAN COUNTY MUSIC ECOSYSTEM ECONOMIC IMPACT, :  figure exceeding the contribution

OUTPUT, COMPENSATION, GVA [MILLION USD) AND EMPLOYMENT of music employment to New

York City (1.4%)° and the average
employment contribution
40 '

&00 of the music ecosystem
registered at the national
M Induced level (1.3%)™.
B indirect
Il Direct
30 450 .
2
=
E 20 300 - —
=
10 150
o o For every 51,000

Output Compensation GVA Employment

of output generated
by the music ecosystem
in Rowan County, there is an
indirect effect of 5233 in the
output of other industries locally,
and an induced effect of $310
on different industries as well.
The total effect generated
by 51,000 of output
reaches $592.

Source: County Business Patterns, BEA RIMS II, Sound Diplemacy Resaarch

:
i
H

DIRECT

' The direct impact
IMPACT reflects the economic
e created directly by
the activities of the music

=T " t

iowan County
music ecosystem produced a direct
output of $24.54 million and an
estimated GVA of $13.93 million.
t was responsible for 418 direct
jobs, and the compensation of

the

P e
eCosysiem. e

" - i o, o
S8 employees reacnec

510.19 million.

FIGURE 2. EMPLOYEES BY INDUSTRY, 2019
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Other Services, except Public Administration
Music Ecosystem
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INDUCED The induced
output of the
music ecosystem
in the region reached H
57.61 million, a GVA of '
54.64, and supported ;
62 jobs, with a
compensation of
52.40 million.

IMPACT

T50

traditional sectors such as C

To put the size of
&

the music ~asvsten
L8 - Hualk LI YL

1
in perspective, the direct
employment generated by the music
ecosystem is compared with other
tradit tors in the county. The

direct employment generated by the music
ecosystem (418 jobs) represented 4.12% of
the workforce in Rowan County, whereas

Construction or
Accomodation and Food Services reached

76%) and 997 (9.82%) respective

ndustries like Real Es
ce & Insurance supporte

only 154 (1.52%) and 295 (2.909
espectively (see Figure 2

. INDIRECT

IMPACT

The indirect
economic impact
of the music ecosystem
in Rowan County reached
an output of $5.73 million
and a GVA of 53.62 million. The
sum of the indirect earnings
{compensation) reached $1.93
million. At the same time, it is
estimated that 40 jobs in Rowan
County were indirectly
supported by the music
ecosystem.
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ROWAN COUNTY
IN COMPARISON

...............................................................................................................................................................................

MUSIC OUTPUT

Another variable that
allows for comparing the
level of industrial development
of local music ecosystems is the
music output per capita since it
represents the economic resources
generated in relation to the size of the
population of a city, county or region.
This variable is calculated by dividing
the output of the music sector by
the total number of residents
in each of the locations that
also have music economic
impact reports.

PER CAPITA

A variable
that allows
for comparing the
development of the music
ecosystem in different cities
is the contribution of music
employment to the local
economy. This variable is
represented in Figure 3 for
cities that also have music
economic impact

CONTRIBUTION
TO LOCAL

In the case of
Rowan County, the
music sector supports
5.12% of the county's
employment, more than the
national average contribution
of music to national employment
(1.3%). Rowan County ranks above
other places with a strong music
industry tradition, such as Austin or

EMPLOYMENT

The music

output per capita of
the United States is 5444,
while in Rowan County this
figure reaches approximately
51,001. In cities such as Austin,

reports.”

Asheville, where the music sector

supports 2.55% and 2.74% of
the local employment,
respectively.

FIGURE 4. MUSIC ECOSYSTEM OUTPUT - PER CAPITA

COMPARATOR [USD)

Mew Orleans and New York
City, which have high flows of
music tourism and strongly
consolidated industries, this
figure is 51,899, 51,721 and

FIGURE 3. MUSIC ECOSYSTEM TOTAL EMPLOYMENT, US CITIES™ Austin TX S -'if'“"ﬂ'- respectively
(see figure 4).
Mew Orleans LA
&0.0K ST 8%
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Asheville NC Although the research shows that
450K 45% Rowan Cou n'..ﬁ.-"s music er.'us.vsten
Indianapolis IN produces a high number of jobs,
the output per capita, or income
; Saattle WA for each job, is not as significant as
u 2 other comparable cities and places.
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o Rowan County KT in live music performance, whereas
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